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SUB J : TRADE ACT OF 1974: COUNTRY ELIGIBILITY FOR GSP 

REF: STATE 168984 

1. WITH REGARD TO INDIA, THE TWO OUTSTANDING CASES 
RELEVANT TO INDIA'S ELIGIBILITY FOR DESIGNATION AS 
GSP BENEFICIARY HAVE BEEN THE SUBIECT OF CONTINUING 
EXCHANGES WITH THE DEPARTMENT. IN BOTH CASES, EMBASSY 
BELIEVES ORIGINAL CONCLUSION THAT FACTS DO NOT RPTNOT 
WARRANT A FINDING OF INELIGIBILITY CONTINUES TO BE 
VALID. 

A. INSURANCE COMPANIES: GOI HAS COMPENSATED ALL 
THE COMPANIES FOR FIXED ASSETS AND IS IN THE PROCESS 
OF COMPENSATING THEM FOR CLAIMS FOR SURPLUS FUNDS. 
NEW DELHI 9938 IS MOST RECENT MESSAGE THIS SUBJECT. 

B. IDI MANAGEMENT CORPORATION (ARBITRATION 
CASE): CASE CONTINUES ACTIVE WITH REGARD TO BOTH 
LIMITED OFFICIAL USE 
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CEEDINGS. L/NEA MEMORANDUM OF APRIL 30, 1975 
APPEARS TO DISPOSE OF SECTION 502 (B)(C) ISSUE, AT 
LEAST FOR NOW. 

2. WITH REGARD TO BHUTAN, WE ARE UNAWARE OF ANY 
CASES RELEVANT TO INELIGIBILITY PROVISIONS OF THE ACT. 
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